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1. Introduction
The Petroleum (Environment) Regulations 2016 (PER) include a requirement for the interest holder to provide a 
report to the Minister on an annual basis that outlines the environmental performance of the interest holder (the 
Annual Environment Performance Report). The report must include sufficient information to allow the Minister to 
assess whether the interest holder has met the environmental outcomes and environmental performance 
standards included in the approved Environment Management Plan (EMP). The report is to consider information 
required to be recorded, monitored or reported under the PER and any other law in force in the Northern Territory 
related to conduct of the regulated activity.  

This Annual Environmental Performance Report (AEPR) applies to the McArthur Basin Drilling Program that was 
approved on 21 February 2021 (Figure 1). The period covered by this AEPR is from 21 February 2025 to 20 
February 2026.   

1.1. Background 
Santos QNT Pty Ltd (Santos) submitted the McArthur Basin Drilling Program EP 161 EMP (STO2-7), Revision 5, 
September 2020 (EMP 2021) under the PER that came into force 6 July 2016. EMP 2021 was submitted to cover 
the following scope:  

• Drilling of Inacumba 1 pilot well, Inacumba 1H horizontal well from the Inacumba 1 pilot well and Inacumba 2H
well

• Drilling of Tanumbirini 2H well and Tanumbirni-3H well

• Evaluation of the wells

• Well integrity monitoring

• Suspension and/or plugging and decommissioning of the wells

• Rehabilitation of the wells

Under Regulation 22, four modifications to the regulated activity within the EMP have been approved:

• Additional drilling chemicals during the activities (21 May 2021)

• Additional drilling chemicals during the activities (8 September 2021)

• Update to the lateral sections of horizontal wells at Tanumbirini (not be separated by 50mTVD) and are
planned to target the same shale interval (16 September 2021)

• Inspection frequencies and remote monitoring methodologies (9 August 2024)

On 9 September 2024, Santos provided a response to the DEPWS request for information regarding the 
management of residual drilling material (RDM) and the revised cuttings burial methodology (File reference 
33:2021/0008-025~0014). The submission included a risk assessment prepared by EHS Support (August 2024), 
which detailed the results of leachability testing, assessed disposal options, evaluated environmental risks and 
outlined compliance with the Code of Practice: Onshore Petroleum Activities in the Northern Territory (Code of 
Practice) and the Petroleum (Environment) Regulations 2016 (NT).  

On 26 September 2024, DEPWS provided correspondence detailing acceptance of Santos’ proposal to bury RDM 
on the Tanumbirini well pad site (File reference 33:2021/0034-013). Appendix A shows how Santos’s RDM burial 
methodology complies with reporting requirements in the Code of Practice: Onshore Petroleum Activities in the 
Northern Territory (Code of Practice) and the Petroleum (Environment) Regulations 2016 (NT). 

Status of works: 

• EMP 2021 was approved on 21 February 2021.

• This AEPR has been prepared to report on activities that have occurred under EMP 2021 between 21
February 2025 and 20 February 2026.

• On-site disposal of RDM was undertaken in Q4 2024 in accordance with the approved RDM burial
methodology.

• No drilling activities were undertaken during the reporting period.



 
 

Page 7 

 

Figure 1 McArthur Basin Drilling Program Location 








































